
Market Insights
A periodic newsletter from Idaho Trust Bank

The U.S. economy is currently experiencing healthy economic growth. Although 
not a serious concern at this stage, signs of inflation have begun to emerge. The 
U.S. dollar has strengthened due to higher domestic interest rates as well as 
uncertainty that has emerged in several international markets due to the possibility 
of trade related conflicts as well as recent political turmoil in Europe.

Employment Report
Recent U.S. Government employment figures have shown a very healthy labor 
market. The unemployment rate is near a multi-decade low. Recent reports 
have shown some signs of wage growth, which is good news for workers and 
likely suggests that the Federal Reserve Bank (Fed) will continue on its path of 
moderate interest rate increases. In August, the workforce expanded by 201,000 
jobs. These results were in line with expectations but the increase in average 
hourly wages at 0.4% was above forecasts. On an annualized basis, wages grew 
at a 2.9% pace at the most recent reading.

The Fed is expected to raise rates at the end of September and possibly at the 
December meeting, although the year-end increase is not set in stone at this point. 
Wage growth has been a missing element in the current economic expansion and 
has likely been a major factor in the sluggish inflation reading in recent years. 
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However, core inflation has just recently begun to run slightly above the 
Fed’s 2% target. This is an important variable to watch as it will certainly 
dictate the path of future interest rate increases.

The unemployment rate remained at 3.9% in August. The participation rate 
dropped 0.2 to 62.7%, the lowest level in 15 months, possibly due to the 
impact of retiring workers. One important component to the improved labor 
environment was that a majority of the ‘professional and business services’ 
sector hires in recent months have been permanent positions, as opposed 
to temporary. During the economic recovery, temporary workers have 
accounted for nearly half of staff additions.

Autonomous Driving Possible Impacts
Several studies have suggested that autonomous driving technology 
could have a major impact on long-distance truck drivers over the next 
two decades. The implementation of autonomous technology is likely to 
significantly reshape freight-industry employment, possibly eliminating some 
of the highest-paid positions in the industry, which are typically held by the 
long distance truck drivers. Using autonomous vehicles for long-haul cargo 
runs is the most obvious initial implementation of autonomous technology. 
The changes would likely boost demand for local delivery and trucking jobs, 
which tend to be lower-paid. 

Long-haul truckload drivers often work in difficult conditions and move 
cargo over hundreds of miles but perform few specialized non-driving tasks, 
such as unloading freight, coupling trailers or inspection and maintenance. 
Many experts agree that long-distance trucking is a significant market for 
autonomous-vehicle technology, in part because long-distance highway 
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driving is less complicated than navigating local city streets. Trucking 
companies are interested in the technology because it could help them 
address 
high driver 
turnover 
rates and 
safety 
regulations 
that limit 
the number 
of hours 
that drivers 
spend 
behind the 
wheel. 

Proponents 
of 
autonomous 
technology 
say self-
driving trucks could lower freight costs, while boosting productivity and 
improving safety. Driverless vehicles are currently being used in controlled 
industrial settings, such as mining operations. Several companies have 
tested the use of self-driving trucks to haul freight on public roads. 

Mass adoption of autonomous driving technology remains subject to a host 
of regulatory and other hurdles. Recent fatalities involving autonomous 
passenger cars have put a spotlight on problems with the technology. New 
investment in equipment and infrastructure to support self-driving vehicles, 
such as wireless communications networks for roads, is also needed. The 
primary challenge to implementation remains public perception and the 
challenge of finding space for facilities such as depots where trailers can be 
swapped between human drivers and autonomous trucks.

Conclusion
Given the relatively healthy state of the domestic economy, the Fed is 
likely to increase interest rates another one or two times this year. The 
improvement in Americans’ income points to a brighter economic picture, 
although still not to levels experienced almost a decade ago. Inflationary 
pressures could force the Fed to become more aggressive in 2019 and 
beyond, although we do not see this as a big concern as of yet. Therefore, 
we expect that the Fed will continue to implement monetary policy that will 
result in an environment of slowly rising interest rates in the foreseeable 
future.

S&P 500 Index	
3 Month	 7.76%
Year-to-Date	 9.94%
1 Year	 19.65%
3 Year	 16.10%
5 Year	 14.50%

MSCI EAFE Net 
Index	
3 Month	 -0.74%
Year-to-Date	 -2.28%
1 Year	 4.39%
3 Year	 7.04%
5 Year	 5.73%

Barclays Aggregate 
Bond Index	
3 Month	 0.54%
Year-to-Date	 -0.96%
1 Year	 -1.05%
3 Year	 1.76%
5 Year	 2.48%
As of 8.31.2018
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1.	 Consult an Idaho Trust Bank financial consultant for more details. Securities and insurance products are 
offered through LPL Financial and its affiliates, Member FINRA/SIP. Idaho Trust Bank is not a registered broker/
dealer and has a brokerage affiliate arrangement with LPL Financial. Idaho Trust Bank is a separate company from 
LPL Financial. Investment accounts generally under $300,000; Insurance and Annuities of all sizes.
2.	 Please see the Idaho Trust Bank Schedule for Fees. Investment accounts generally over $300,000.
3.	 Please see the Idaho Trust Bank Schedule of Fees. Investment accounts generally over $500,000. 
Certain products may be provided by a Financial Consultant of Idaho Trust Financial is utilized: (1) Securities and 
insurance products are offered through LPL Financial and its affiliates, Member FINRA/SIPC; (2) Idaho Trust Bank 
is not a registered broker/dealer and has a brokerage affiliate arrangement with LPL Financial; and, (3) Idaho Trust 
Bank is a separate company from LPL Financial, Idaho Trust Bank does not provide tax or legal advice. Overlay 
Asset Management utilizes external and/or internal managers selected by Idaho Trust Bank. 
4.	 Certain products may be provided by a Financial Consultant of Idaho Trust Financial. Securities and 
insurance products are offered through LPL Financial and its affiliates, Member FINRA/SIPC. Idaho Trust Bank is 
not a registered broker/dealer and has a brokerage affiliate arrangement with LPL Financial. Idaho Trust Bank is a 
separate company from LPL Financial. Idaho Trust Bank does not provide tax or legal advice. 
5.	 Exchange Traded Funds (ETF), mutual funds and individual stocks are subject to risks and fluctuate 
in value. Neither asset allocation nor diversification assure a profit or protect against loss. International investing 
involves special risks including increased volatility, political risks, and differences in auditing and other financial 
standards. Small-cap stocks have historically experienced greater volatility than average. High yield, lower-rated 
securities generally entail greater market, credit and liquidity risks than investment grade securities and may in-
clude higher volatility and higher risk of default. Bond prices are sensitive to changes in interest rates and a rise in 
interest rates can cause a decline in their prices. Past performance is no guarantee of future results. No represen-
tation is hereby made of the risk and/or return of any particular portfolio. There is no guarantee that any suggested 
investment strategy will work in any market. You should fully and carefully consider all objectives, risks, expenses 
and fee before you invest.
6.	 Portfolios are illustrative only. ActualLifeNeedsTM Portfolios will vary from time to time as determined by 
Idaho Trust Bank. No representation is hereby made of the risk and/or return of any particular portfolio. There is no 
guarantee that any suggested investment strategy will work in any market. You should fully and carefully consider 
all objectives, risks, expenses and fees before you invest. Past performance is no guarantee of future results. 

Exchange Traded Funds (ETF), mutual funds and individual stocks are subject to risks and fluctuate in value. 
Neither asset allocation nor diversification assure a profit or protect against loss. International investing involves 
special risks including increased volatility, political risks, differences in auditing and other financial standards. 
Small-cap stocks have historically experienced greater volatility than average. High yield, lower-rated securities 
generally entail greater market, credit and liquidity risks than investment grade securities and may include higher 
volatility and higher risk of default. Bond prices are sensitive to changes in interest rates and a rise in interest rates 
can cause a decline in their prices. Past performance is no guarantee of future results. For more information about 
performance of Idaho Trust Strategies and our performance calculation methodology, please contact us. Actual 
client performance may vary from the performance of model portfolios and/or any strategy. No representation is 
hereby made of the risk and/or return of any particular portfolio. There is no guarantee that any suggested invest-
ment strategy will work in any market. You should fully and carefully consider all objectives, risks, expenses and 
fees before you invest.

Portfolios are illustrative only. Actual LifeNeeds™ Portfolios will vary from time to time as determined by Idaho 
Trust Bank. The Idaho Trust investment strategies will vary from time to time as determined by Idaho Trust Bank. 
The information and analysis expressed herein are for general information only and are not intended to provide 
specific advice or recommendations for any individual or entity. Information contained herein has been obtained 
by sources we consider reliable, but is not guaranteed. Any opinions expressed are based on our interpretation of 
data available to us at the time of the original publication of the report. These opinions are subject to change at any 
time without notice. 

NOT A DEPOSIT • NOT FDIC INSURED • NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY • NOT 
GUARANTEED BY THE BANK • MAY GO DOWN IN VALUE
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