
Market Insights
A periodic newsletter from Idaho Trust
Economic growth around the globe has shown little consistency as of late. The 
United States has been one area that experienced better activity levels but recent 
data points to a slowdown that could be weather induced. Many worry that the 
domestic economy is not strong enough to absorb an increase in interest rates. 
Conversely, overseas markets face major obstacles to economic growth. Many of 
these regions could benefit from more accommodative Central Bank policies going 
forward.

Domestic Economic Growth
The U.S. economy experienced a severe slowdown during the first quarter of the 
year. The initial reading for the first quarter Gross Domestic Product came in well 
below expectations, as the volume of all goods and services produced rose at a 
0.2% annualized rate. This represents a sharp decline from the 2.2% experienced 
in the prior quarter. Consumer spending, which represents the largest part of the 
domestic economy, rose 1.9%. However, household purchases were negatively 
impacted by the harsh winter weather experienced in many regions.  Other factors 
contributing to the weak growth include a drop in capital spending and exports, 
likely the result of lower fuel prices and the strong U.S. dollar. 

One area of particular weakness was investment in non-residential structures 
which dropped 23%. The decline reflects the weakness in petroleum exploration 
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as oil companies have slashed capital-expenditure budgets as a result of 
sharply lower energy prices. Spending on wells and mines fell almost 50%, 
the biggest plunge since the recession. Manufacturers of machinery and 
related equipment have also been hurt by the negative currency impact as 
well as a slowdown in overseas economic activity.

One bright spot in economic activity was automobile demand. Sales of cars 
and light trucks rose by almost 1 million units in March compared to the prior 
month. This monthly gain likley demonstrates the impact that harsh weather 
had in January and February.  The sharp rebound could be a sign that 
labor market improvements, lower gasoline prices, and better weather point 
to a second quarter acceleration in economic activity. Disposable income 
experienced solid improvements but these gains did not fully translate into 
purchases. The savings rate has climbed to its highest level since 2012, a 
sign that consumers remain somewhat cautious. 

Global Economic Conditions 
Economic conditions around the globe remain uneven. Many Central 
Banks have begun to initiate more accommodative monetary policies. For 

Idaho Trust Bank 
offers total wealth 
solutions including 
its LifeNeeds™ 
investing process. 
The LifeNeeds™ 
investment process 
utilizes proven 
strategies and 
techniques delivered 
by a highly trained 
staff of wealth 
management 
professionals. 

LifeNeeds™ wealth 
management 
accounts feature 
optimized asset 
allocations, robust 
security screening 
and Idaho Trust’s 
unique TacticLogic™ 
investment process. 
All of which are 
tailored to our clients’ 
unique financial 
needs.



3

example, the European Central Bank (ECB) announced a stimulus plan that 
is similar to the Federal Reserve Bank’s Quantitative Easing (QE) program. 
The program is an attempt to turn around Europe’s lagging economy and 
boost inflation. The most immediate impact from the announcement has 
been a weaker euro. A weaker euro provides more support for the German 
economy, in particular, as approximately 50% of their economy is export 
based. The announcement came at a time when several leading indicators 
of economic activity in Europe were experiencing modest improvements. 

The accompanying chart illustrates where each major economy is in their 
economic cycle. With the exception of the U.S., the largest economies 
appear to be experiencing stagnant economic activity. 

Housing
The most recent reading from the S&P/
Case-Shiller Home Price Index shows 
a healthy improvement in most major 
cities, with the exception of Cleveland, 
Las Vegas, Boston, and Chicago. San 
Francisco experienced the largest gain, 
likely due to its exposure to strong 
activity surrounding the technology 
industry. On a year-over-year basis, 
San Francisco, Denver, Miami and 
Dallas have shown impressive gains. All 
20 cities tracked by Case-Shiller were up 
slightly better than 5% for the year.

Since the low point during the financial 
crisis and subsequent housing market 
correction, home prices on average are 
up approximately 30% on a national 
level. San Francisco has experienced 
a 70% increase. Cleveland and New 
York have seen the smallest increases 
off their lows with a modest increase of just over 10%. The composite index 
shows that current home prices are roughly 16% off their all-time highs 
which occured during the housing boom. Six cities that are within 10% of 
their record highs are: San Francisco, Portland, Charlotte, Boston, Denver, 
and Dallas. The housing data paints a relatively positive picture of the 
national housing market. Obviously, some of the disparity in the cities is due 
to regional economic differences.

Conclusion
The global economic conditions remain ambiguous. Many foreign Central 
Banks have attempted to ignite growth through more accommodative 
monetary policy. The U.S. faces several near-term headwinds but appears to 
be on a path to modest economic growth in the coming years.

S&P 500 Index 
3 Month 5.07%
Year-to-Date 1.92%
1 Year 12.97%
3 Year 16.72%
5 Year 14.31%

MSCI EAFE Net 
Index 
3 Month 8.63%
Year-to-Date 9.16%
1 Year 1.66%
3 Year 11.22%
5 Year 7.40%

Barclays Aggregate 
Bond Index 
3 Month -0.84%
Year-to-Date 1.24%
1 Year 4.46%
3 Year 2.60%
5 Year 4.12%
As of 4.30.2015
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1. Consult an Idaho Trust Bank financial consultant for more details. Securities and insurance products are 
offered through LPL Financial and its affiliates, Member FINRA/SIP. Idaho Trust Bank is not a registered broker/
dealer and has a brokerage affiliate arrangement with LPL Financial. Idaho Trust Bank is a separate company from 
LPL Financial. Investment accounts generally under $300,000; Insurance and Annuities of all sizes.
2. Pleas see the Idaho Trust Bank Schedule for Fees. Investment accounts generally over $300,000.
3. Please see the Idaho Trust Bank Schedule of Fees. Investment accounts generally over $500,000. 
Certain products may be provided by a Financial Consultant of Idaho Trust Financial is utilized: (1) Securities and 
insurance products are offered through LPL Financial and its affiliates, Member FINRA/SIPC; (2) Idaho Trust Bank 
is not a registered broker/dealer and has a brokerage affiliate arrangement with LPL Financial; and, (3) Idaho Trust 
Bank is a separate company from LPL Financial, Idaho Trust Bank does not provide tax or legal advice. Overlay 
Asset Management utilizes external and/or internal managers selected by Idaho Trust Bank. 
4. Certain products may be provided by a Financial Consultant of Idaho Trust Financial. Securities and 
insurance products are offered through LPL Financial and its affiliates, Member FINRA/SIPC. Idaho Trust Bank is 
not a registered broker/dealer and has a brokerage affiliate arrangement with LPL Financial. Idaho Trust Bank is a 
separate company from LPL Financial. Idaho Trust Bank does not provide tax or legal advice. 
5. Exchange Traded Funds (ETF), mutual funds and individual stocks are subject to risks and fluctuate 
in value. Neither asset allocation nor diversification assure a profit or protect against loss. International investing 
involves special risks including increased volatility, political risks, and differences in auditing and other financial 
standards. Small-cap stocks have historically experienced greater volatility than average. High yield, lower-rated 
securities generally entail greater market, credit and liquidity risks than investment grade securities and may in-
clude higher volatility and higher risk of default. Bond prices are sensitive to changes in interest rates and a rise in 
interest rates can cause a decline in their prices. Past performance is no guarantee of future results. No represen-
tation is hereby made of the risk and/or return of any particular portfolio. There is no guarantee that any suggested 
investment strategy will work in any market. You should fully and carefully consider all objectives, risks, expenses 
and fee before you invest.
6. Portfolios are illustrative only. ActualLifeNeedsTM Portfolios will vary from time to time as determined by 
Idaho Trust Bank. No representation is hereby made of the risk and/or return of any particular portfolio. There is no 
guarantee that any suggested investment strategy will work in any market. You should fully and carefully consider 
all objectives, risks, expenses and fees before you invest. Past performance is no guarantee of future results. 

Exchange Traded Funds (ETF), mutual funds and individual stocks are subject to risks and fluctuate in value. 
Neither asset allocation nor diversification assure a profit or protect against loss. International investing involves 
special risks including increased volatility, political risks, differences in auditing and other financial standards. 
Small-cap stocks have historically experienced greater volatility than average. High yield, lower-rated securities 
generally entail greater market, credit and liquidity risks than investment grade securities and may include higher 
volatility and higher risk of default. Bond prices are sensitive to changes in interest rates and a rise in interest rates 
can cause a decline in their prices. Past performance is no guarantee of future results. For more information about 
performance of Idaho Trust Strategies and our performance calculation methodology, please contact us. Actual 
client performance may vary from the performance of model portfolios and/or any strategy. No representation is 
hereby made of the risk and/or return of any particular portfolio. There is no guarantee that any suggested invest-
ment strategy will work in any market. You should fully and carefully consider all objectives, risks, expenses and 
fees before you invest.

Portfolios are illustrative only. Actual LifeNeeds™ Portfolios will vary from time to time as determined by Idaho 
Trust Bank. The Idaho Trust investment strategies will vary from time to time as determined by Idaho Trust Bank. 
The information and analysis expressed herein are for general information only and are not intended to provide 
specific advice or recommendations for any individual or entity. Information contained herein has been obtained 
by sources we consider reliable, but is not guaranteed. Any opinions expressed are based on our interpretation of 
data available to us at the time of the original publication of the report. These opinions are subject to change at any 
time without notice. 

NOT A DEPOSIT • NOT FDIC INSURED • NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY • NOT 
GUARANTEED BY THE BANK • MAY GO DOWN IN VALUE
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